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Section 1.  Be It Enacted by the County Council of Howard County, Maryland that the Howard 1 

County Code is amended as follows: 2 

 3 

 By amending: 4 

 1. Title 1- Human Resources 5 

  Section 1.406(ar) and (as) “Definitions” 6 

 7 

 2. Title 1 –Human Resources 8 

  Section 1.444 “Eligible rollover distributions”  9 

 10 

 3. Title 1 – Human Resources 11 

  Section 1.445 “Distributions to non-spouse beneficiaries” 12 

 13 

Title 1. Human Resources. 14 

Subtitle 4.  Retirement Plans. 15 

Article 1. Generally. 16 

 17 

Section 1.406.  Definitions. 18 

(ar)  [[Repealed.]] SOCIAL SECURITY TAXABLE WAGE BASE MEANS, WITH RESPECT TO ANY CALENDAR 19 

YEAR, THE MAXIMUM AMOUNT OF EARNINGS WHICH MAY BE CONSIDERED WAGES UNDER SECTION 20 

3121(A)(1) OF THE INTERNAL REVENUE CODE FOR PURPOSES OF THE TAX IMPOSED UNDER SECTION 21 

3101(A) OF THE INTERNAL REVENUE CODE.  22 

(as)  [[Social Security taxable wage base means, with respect to any calendar year, the maximum 23 

amount of earnings which may be considered wages under Section 3121(a)(1) of the Internal 24 

Revenue Code for purposes of the tax imposed under Section 3101(a) of the Internal Revenue 25 

Code.]] SPOUSE MEANS AN INDIVIDUAL WHO IS MARRIED TO A PARTICIPANT.  SPOUSE INCLUDES 26 

SAME-SEX AND OPPOSITE-SEX SPOUSES EXCEPT WHERE FEDERAL LAW REQUIRES A DIFFERENT 27 

MEANING. 28 

 29 
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Title 1. Human Resources. 1 

Subtitle 4.  Retirement Plans. 2 

Article IV.  Death Benefits. 3 

 4 

Section 1.444. - Eligible rollover distributions. 5 

Notwithstanding any provision of the plan to the contrary that would otherwise limit a 6 

distributee's election under this section, a distributee may elect, at the time and in the manner 7 

prescribed by the Administrator, to have any portion of an eligible rollover distribution paid directly 8 

to an eligible retirement plan specified by the distributee in a direct rollover.  9 

(a)  Definitions. 10 

(1) Eligible rollover distribution means any distribution of all or any portion of the 11 

balance to the credit of the distributee, except that an eligible rollover distribution 12 

does not include any distribution:  13 

(i) Any distribution that is one of a series of substantially equal periodic 14 

payments (not less frequently than annually) made for the life (or life 15 

expectancy) of the distributee or the joint lives (or joint life expectancies) of 16 

the distributee and the distributee's designated beneficiary, or for a specified 17 

period of ten years or more;  18 

(ii) Any distribution to the extent such distribution is required under Section 19 

401(a)(9) of the Internal Revenue Code; and  20 

(iii) The portion of any distribution that is not includable in gross income 21 

(determined without regard to the exclusion for net unrealized appreciation 22 

with respect to employer securities).  23 

(2) (i) An eligible retirement plan is:  24 

a. An individual retirement account described in Section 408(a) of the 25 

Internal Revenue Code;  26 

b. An individual retirement annuity described in Section 408(b) of the 27 

Internal Revenue Code; or  28 

c. A qualified trust described in Section 401(a) of the Internal Revenue 29 

http://library.municode.com/HTML/14680/level3/SUHITA_HOCOCH_ARTIVOFDEBO.html#SUHITA_HOCOCH_ARTIVOFDEBO_S401GESU
http://library.municode.com/HTML/14680/level3/SUHITA_HOCOCH_ARTIVOFDEBO.html#SUHITA_HOCOCH_ARTIVOFDEBO_S401GESU
http://library.municode.com/HTML/14680/level3/SUHITA_HOCOCH_ARTIVOFDEBO.html#SUHITA_HOCOCH_ARTIVOFDEBO_S408RE
http://library.municode.com/HTML/14680/level3/SUHITA_HOCOCH_ARTIVOFDEBO.html#SUHITA_HOCOCH_ARTIVOFDEBO_S408RE
http://library.municode.com/HTML/14680/level3/SUHITA_HOCOCH_ARTIVOFDEBO.html#SUHITA_HOCOCH_ARTIVOFDEBO_S401GESU
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Code, that accepts the distributee's eligible rollover distribution, or  1 

(ii) For distributions made after December 31, 2001, an eligible retirement plan 2 

also includes: 3 

a. An [[annual]] ANNUITY contract described in Section 403(b) of the 4 

Internal Revenue Code; or  5 

b. An eligible plan under Section 457(b) of the Internal Revenue Code 6 

which is maintained by a State, political subdivision of a State, or any 7 

agency or instrumentality of a State or political subdivision of a State 8 

and which agrees to separately account for amounts transferred into 9 

such plan from this plan.  10 

(iii) For distributions made after December 31, 2007, an eligible retirement plan 11 

also includes a Roth IRA described in Section [[408a]]408A of the Internal 12 

Revenue Code.  13 

(iv) However, in the case of an eligible rollover distribution to the surviving 14 

spouse of a participant or former participant, an eligible retirement plan is an 15 

individual retirement account or individual retirement annuity.  16 

(3) Distributee includes a participant or former participant. In addition, the participant's 17 

or former participant's surviving spouse is a distributee with regard to the interest of 18 

the spouse or former spouse.  19 

(4) Direct rollover means a payment by the plan to the eligible retirement plan specified 20 

by the distributee. 21 

(5) SPOUSE.  FOR PURPOSES OF THIS SECTION 1.444, SPOUSE MEANS SPOUSE AS DEFINED 22 

UNDER FEDERAL LAW. 23 

 24 

Section 1.445.  Distributions to non-spouse beneficiaries.  25 

This section applies to distributions made on or after July 1, 2008. Notwithstanding any 26 

provision of the plan to the contrary that would otherwise limit the options of the beneficiary of a 27 

deceased participant who is not a distributee (within the meaning of section 1.444 of this subtitle), 28 

the Administrator shall, upon the request of such a beneficiary transfer a lump sum distribution to 29 

http://library.municode.com/HTML/14680/level3/SUHITA_HOCOCH_ARTIVOFDEBO.html#SUHITA_HOCOCH_ARTIVOFDEBO_S403REEXBR
http://library.municode.com/HTML/14680/level3/SUHITA_HOCOCH_ARTIVOFDEBO.html#SUHITA_HOCOCH_ARTIVOFDEBO_S408RE
http://library.municode.com/HTML/14680/level4/CO_TIT1HURE_SUBTITLE_4REPL_ARTIVDEBE.html#CO_TIT1HURE_SUBTITLE_4REPL_ARTIVDEBE_S1.444ELRODI
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the trustee of an individual retirement account established under Section 408 of the Internal 1 

Revenue Code in accordance with the provisions of [[Section 402(e)(11)]] SECTION 402(C)(11) of 2 

the Internal Revenue Code. 3 

 4 

Section 2.  And Be It Further Enacted by the County Council of Howard County, Maryland that 5 

this Act shall become effective 61 days after its enactment.  6 

http://library.municode.com/HTML/14680/level3/SUHITA_HOCOCH_ARTIVOFDEBO.html#SUHITA_HOCOCH_ARTIVOFDEBO_S408RE
http://library.municode.com/HTML/14680/level3/SUHITA_HOCOCH_ARTIVOFDEBO.html#SUHITA_HOCOCH_ARTIVOFDEBO_S402EXBRDEADOFDE

